TICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS 
INSTRUMENT  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR 
SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVERS  LICENSE  NUMBER. 

OIL  AND  GAS  LEASE 
(Paid-Up) 

This  Agreement  ("Lease")  made  this     it)        day  of     \^7/in/7  ri^x  2008, 

between  Mark  D.  Long  and  wife,  Tracey  L.  Long  (herein  "Lessor,"  whether _$ne  or  more)  whose 
address  is  9115  Rumfield  Road,  North  Richland  Hills,  Texas,  76180,  and  DDJET  Limited  LLP,  as 
Lessee,  whose  address  is  222  Benmar,  Houston,  Texas  77060. 

1.  Lessor,  in  consideration  of  One  and  no/ 100  Dollar  ($1.00)  and  other  good  and  valuable 
consideration  in  hand  paid,  the  royalties  herein  provided,  and  the  agreements  of  Lessee  herein  contained, 
hereby  grants,  leases  and  lets  exclusively  unto  Lessee  for  the  purpose  of  investigating,  conducting  seismic 
operations,  exploring,  drilling  for  and  producing  oil  and  gas  (including  any  other  liquid  and  gaseous 
hydrocarbons),  and  engaging  in  any  activity  reasonably  necessary  to  produce,  save,  take  care  of,  treat, 
transport,  and  own  oil  and  gas,  the  land  in  Tarrant  County,  Texas,  described  below,  or  in  Exhibit  "A" 
attached  hereto,  herein  referred  to  as  "Lease  Premises,*'  or  "Land  "  to  wit: 

See  attached  Exhibit  "A"  for  Land  Description 

This  Lease  also  covers  and  includes  all  Land  owned  or  claimed  by  Lessor  adjacent  or  contiguous 
to  the  Land  particularly  described  above,  although  not  included  within  the  boundaries  of  the  Land 
particularly  described.  For  all  purposes  of  calculating  any  payments  hereunder,  the  above-described  Land 
(the  "Lease  Premises")  shall  be  treated  as  comprising  16,758  acres,  whether  actually  containing  more  or 
less.  From  time  to  time,  Lessee  may  determine  that  all,  or  some  part,  of  the  Lease  Premises  should  be 
more  specifically  described,  and  in  such  event,  Lessor  agrees  to  execute  any  substitute  Lease,  or 
correction  instrument,  necessary  to  properly  describe  and  identify  the  Lease  Premises.  Lessor  authorizes 
Lessee  to  complete  the  description  of  the  Lease  Premises  by  inserting,  as  appropriate,  the  applicable 
Survey,  Abstract,  City  and  Plat  information  in  the  description  set  forth  in  Exhibit  "A1  attached  hereto. 

2.  Lease  Term. 

(a)  Primary  Term. 

Without  reference  to  the  commencement,  prosecution,  or  cessation  at  any  time  of 
drilling  or  other  development  operations,  and/or  to  the  discovery,  development  or 
cessation  at  any  time  of  production  of  oil  or  gas,  and  without  further  payments,  other  than 
the  royalties  herein  provided,  and  notwithstanding  anything  else  herein  contained  to  the 
contrary,  this  Lease  shall  be  for  a  term  of  Thirty-Six  (36)  months  (the  "Primary  Term") 
from  the  date  hereof,  and  so  long  thereafter  as  oil  or  gas,  individually  or  collectively,  is 
produced  in  paying  quantities  from  the  Lease  Premises,  or  lands  pooled  therewith,  or  as 
long  as  this  Lease  is  continued  in  effect,  as  otherwise  provided  herein. 

(b)  Shut-in  Well. 

If,  at  the  end  of  the  Primary  Term,  or  at  any  time  or  times  thereafter,  mere  is 
located  on  the  Lease  Premises,  or  on  land  pooled  therewith,  a  well  capable  of  producing 
gas  in  paying  quantities,  but  the  gas  is  not  being  sold  due  to  lack  of  market  or  Force 
Majeure,  and  this  Lease  is  not  being  otherwise  maintained  in  force,  Lessee  shall  pay  or 
tender  by  check  or  draft  of  Lessee  to  Lessor's  depository  set  forth  below  or  mailed  via 
U.S.  Mail  in  a  stamped  envelope  to  the  Lessor  at  the  last  address  known  to  Lessee,  as 
royalty,  at  annual  intervals,  a  sum  of  $35.00  Dollars  per  net  acre  to  the  parties  who  at  the 
time  of  such  payment  would  be  entitled  to  receive  royalties  hereunder  and  if  such 
payment  is  made  or  tendered,  it  will  be  considered  that  gas  is  being  produced  from  the 
Lease  Premises  in  paying  quantities  within  the  meaning  of  Paragraph  2(a)  of  this  Lease 
during  any  period  for  which  such  payment  is  made.  In  the  event  Lessee  elects  to 
maintain  this  Lease  in  force  and  effect  by  the  payment  of  shut-in  gas  royalty  as  herein 
provided,  the  first  of  such  payments  shall  be  made  no  later  than  Ninety  (90)  days  after  the 
date  the  well  is  shut-in  or  the  Lease  is  not  otherwise  maintained,  whichever  is  later,  and 
subsequent  payments  will  be  due  annually  thereafter  (if  this  Lease  is  not  being  otherwise 
maintained  in  force)  on  the  anniversary  date  of  the  period  for  which  the  prior  payment 
was  made.  If  a  depository  is  not  designated  below  then  such  payment  may  be  mailed  on 
or  before  the  due  date  of  payment  to  the  parties  entitled  thereto  at  Lessors  address  set 
forth  above  or  to  the  last  known  address  provided  in  writing  to  Lessee  by  Lessor, 
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Lessee's  failure  to  properly  or  timely  pay  or  tender  any  such  sum  as  royalty  shall  render 
Lessee  liable  for  the  amount  due  but  it  shall  not  operate  to  terminate  this  Lease. 
Notwithstanding  anything  to  the  contrary,  Lessee  may  from  time  to  time  withhold  and 
accumulate  such  payments  payable  to  Lessor  until  the  first  of  the  calendar  month 
following  the  accumulation  of  Twenty-Five  and  no/100  Dollars  ($25,00)  when  payment 
shall  be  made  as  above  provided.  Upon  proper  and  timely  payment  or  tender  of  royalty 
under  this  paragraph,  it  will  be  considered  that  gas  is  being  produced  under  Paragraph 
2(a)  of  this  Lease. 

Lessor  hereby  designates  _ 

tiLCwpyZOSw+etOOAJWrrK  -7Ut$0  *s  the  agent  and 

depository  for  all  shut-in  royalties  payable  to  the  depository  under  the  Lease,  which  agent 
and  depository  and  its  successors  shall  be  Lessor's  agent  and  shall  continue  as  depository 
for  all  such  sums  which  Lessee  may  pay  hereunder  regardless  of  changes  in  ownership  of 
royalties.  If  such  agent  and  depository  (or  any  successor)  should  fail,  liquidate  or  be 
succeeded  by  another  agent  and  depository  or  for  any  reason  fail  or  refuse  to  accept 
payment,  Lessee  shall  not  be  held  in  default  for  failure  to  make  such  payment  or  tender 
until  Thirty  (30)  days  after  Lessor  shall  deliver  to  Lessee  a  proper  recordable  instrument 
naming  another  bank  as  agent  to  receive  such  payments  or  tenders.  The  Lease  may  not 
be  maintained  in  force  by  the  payment  of  shut-in  royalty  for  more  than  Two  (2)  years,  or 
separate  periods  aggregating  Two  (2)  years,  after  the  end  of  the  Primary  Term,  except  as 
follows. 

(c)  Continuous  Operations. 

If  at  the  end  of  the  Primary  Term  oil  or  gas  is  not  being  produced  on  the  Lease 
Premises,  or  land  pooled  therewith,  but  Lessee  is  then  engaged  in  drilling  or  reworking 
operations  thereon,  or  if  prior  to  the  discovery  and  production  of  oil  or  gas  on  the  Lease 
Premises,  or  land  pooled  therewith,  Lessee  should  drill  a  dry  hole  or  holes  thereon,  or  if 
after  the  discovery  and  production  of  oil  or  gas  on  the  Lease  Premises,  or  land  pooled 
therewith,  the  production  thereof  should  cease  for  any  cause,  and  this  Lease  is  not  being 
otherwise  maintained  in  force,  this  Lease  shall  nonetheless  remain  in  force  so  long  as 
operations,  whether  on  the  same  well  or  on  different  wells  successively  are  prosecuted 
with  due  diligence  with  no  cessation  of  operations  of  more  than  Sixty  (60)  consecutive 
days,  and  if  they  result  in  production  of  oil  or  gas,  so  long  thereafter  as  oil  or  gas  is 
produced  in  paying  quantities  from  the  Lease  Premises,  or  land  pooled  therewith,  subject 
to  the  other  provisions  of  this  Lease. 

(d)  Continuous  Development. 

After  the  end  of  the  Primary  Term,  Lessee  shall  continuously  develop  the  Lease 
Premises,  with  no  more  than  One  Hundred  Eighty  (180)  days  (commencing  on  the  day 
next  following  the  expiration  of  the  Primary  Term)  elapsing  between  the  completion  or 
abandonment  of  one  well  and  the  commencement  of  operations  on  the  next  well; 
provided  however,  if  this  Lease  is  then  being  maintained  in  force  solely  by  the  payment 
of  shut-in  royalty  under  Paragraph  2(b)  above,  Lessee  shall  not  be  obligated  to  conduct 
continuous  development  operations  until  such  time  as  the  shut-in  gas  well  is  put  into 
production,  at  which  time  the  180-day  period  shall  commence.  In  the  continuous 
development  program,  Lessee  shall  be  entitled  to  accumulate  and  later  use  time  saved 
between  wells  (that  is,  where  the  elapsed  time  between  wells  is  less  than  One  Hundred 
Eighty  [180]  days);  however,  it  shall  be  Lessee's  duty  to  inform  Lessor  of  the  amount  of 
time  saved  and  to  advise  Lessor  prior  to  using  the  accumulated  time  that  Lessee  plans  to 
use  the  same.  Failure  to  continuously  develop  in  accordance  with  mis  Paragraph  2(d) 
shall  result  in  the  termination  of  this  Lease,  save  and  except  as  to  any  acreage  in  the 
Lease  Premises  in  as  nearly  the  form  of  a  square  as  possible  around  each  productive  well 
or  wells  (except  for  horizontal  wells  for  which  the  acreage  retained  may  be  in  a  form 
other  than  a  square);  and  if  the  surface  location  for  a  horizontal  well  is  not  located  on  the 
Lease  Premises  or  land  pooled  therewith,  then  "weir  for  purposes  of  the  retained  acreage 
shall  mean  the  portion  of  the  wellbore  between  the  penetration  point  and  terminus  point 
as  defined  in  Statewide  Rule  86  of  the  Railroad  Commission  of  Texas)  previously 
completed  by  Lessee  on  the  Lease  Premises  (whether  or  not  such  well  is  currently 
producing).  The  retained  acreage  ("Retained  Tract'*)  around  each  well  may  not  exceed 
Forty  (40)  acres;  provided,  however,  if  units  larger  man  the  foregoing  are  permitted  or 
prescribed  by  the  rules  or  regulations  of  the  Railroad  Commission  of  Texas,  or  other 
lawful  authority  having  jurisdiction  of  such  matters,  for  the  drilling  or  operation  of  a  well 
at  a  regular  location  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled  or 
already  drilled,  then  any  such  Retained  Tract  may  be  established  or  enlarged  to  conform 
to  the  size  allowed  by  such  rules  or  regulations.  This  Lease  shall  be  preserved  in  effect  as 
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to  the  Retained  Tract  only  to  a  depth  of  One  Hundred  feet  (100')  below  the  stratigraphic 
equivalent  of  the  base  of  the  deepest  formation  drilled  on  each  such  Retained  Tract. 
Lessee  agrees  to  execute  and  deliver  to  Lessor  a  release  in  recordable  form  evidencing 
the  termination  of  the  Lease  as  to  the  acreage  and  depth  not  retained  under  this  Lease  as 
above  determined.  After  the  end  of  the  Continuous  Development  Program,  Lessee  must 
file  in  the  county  records,  a  document,  and  furnish  to  Lessor  a  copy  thereof,  designating 
each  Retained  Tract  and  the  retained  depths  thereunder,  and  releasing  all  other  acreage 
and  depths.  A  gas  well  that  thereafter  becomes  an  oil  well  will  hold  only  the  acreage 
permitted  for  an  oil  well,  and  Lessee  must  file  in  the  county  records  a  re-designation  of 
the  tract  as  an  oil  well  tract.  Notwithstanding  anything  to  the  contrary  stated  herein,  a 
Retained  Tract  for  a  horizontal  well  may  include  (i)  the  amount  of  acreage  allowed  for 
obtaining  a  permit  to  drill  a  well  under  the  spacing  and  density  provisions  in  the 
applicable  field  or  statewide  rules  of  the  Railroad  Commission  of  Texas,  or  other  lawful 
authority  having  jurisdiction  of  such  matters,  for  a  vertical  wellbore,  plus  the  additional 
acreage  listed  in  the  tables  in  Rule  86,  or  (ii)  the  amount  of  acreage  allowed  for  obtaining 
a  full  production  allowable  under  the  applicable  field  or  statewide  rules  of  the  Railroad 
Commission  of  Texas,  or  other  lawful  authority  having  jurisdiction  of  such  matters,  for  a 
vertical  wellbore,  plus  the  additional  acreage  listed  in  the  tables  in  Rule  86.  As  used  in 
this  Lease,  the  term  "horizontal  well"  means  one  that  meets  the  definition  of  a  "horizontal 
drainhole  well"  under  Statewide  Rule  86  of  the  Texas  Railroad  Commission,  and  a 
"vertical  well"  is  a  well  that  is  not  a  horizontal  well.  When  production  in  paying 
quantities  ceases  from  any  Retained  Tract  hereunder,  and  the  Lease  is  not  otherwise 
maintained  under  the  provisions  hereof  as  to  such  Retained  Tract,  the  Lease  shall 
terminate  as  to  such  Retained  Tract  and  Lessee  shall  execute  and  deliver  to  Lessor  a 
release  in  recordable  form,  releasing  the  acreage  in  the  Retained  Tract.  Notwithstanding 
the  termination  of  this  Lease  as  to  any  acreage  in  the  Lease  Premises  under  this 
Paragraph  2(d),  Lessee  shall  retain  the  right  of  ingress  and  egress  over  any  released 
acreage  as  reasonably  necessary  to  drill,  develop,  produce  and  operate  any  Retained  Tract 
or  Tracts  and  to  process,  transport  and  market  any  production  therefrom.  No  release  of 
acreage  covered  by  the  Lease  will  cause  Lessee  to  relocate  or  rebuild  any  facilities  or 
pipelines  located  on  the  released  acreage  and  being  used  for  the  benefit  of  the  Retained 
Tracts.  Lessee  shall  have  the  right  to  use  such  released  acreage  without  charge  and  shall 
have  the  right  of  ingress  and  egress  thereto. 


3.         Production  Royalty.    1  -  \ 

Lessee  shall  pay  Lessor  a  royalty  of  'Twenty  five  pcrcoBt  (25/100tu&Xthe  "Specified  Interest") 

as  follows: 

(a)  On  oil  arid  other  hydrocarbons  (including  condensate)  which  are  produced  at  the  well  in 
liquid  form  by  ordinary  production  methods,  the  Specified  Interest  of  that  produced  and 
saved  from,  or  attributable  to,  the  Lease  Premises,  to  be  delivered  free  of  cost  at  the  well 
or  to  the  credit  of  Lessor  into  the  pipeline  to  which  the  wells  may  be  connected.  All  oil 
and  liquid  hydrocarbons  shall  be  measured  in  tanks  situated  on  the  Lease  Premises,  or 
land  pooled  therewith,  and  no  liquid  meters  shall  be  used  for  measurement  without 
Lessor's  consent.  Unless  Lessor  is  taking  its  oil  in  kind,  Lessee  may  from  time  to  time 
purchase  any  royalty  oil  and  liquid  hydrocarbons  in  its  possession,  paying  to  Lessor  the 
market  price  therefore  prevailing  for  the  field  where  produced  on  the  date  of  purchase. 

(b)  On  gas,  including  casinghead  gas,  and  other  vaporous  or  gaseous  substances  produced 
and  saved  from  or  attributable  to  the  Lease  Premises, 


(1)  In  the  event  that  gas,  including  casinghead  gas,  is  used  for  the  manufacture  of 
gasoline  or  the  extraction  of  other  products  therefrom  in  an  absorption  or 
extraction  plant  owned  operated  in  whole  or  in  part  by  Lessee  or  any  affiliated 
company  of  Lessee  (it  being  understood  that  nothing  contained  herein  shall 
require  Lessee  to  process  such  gas),  then  in  lieu  of  the  royalties  in  Paragraphs  3 
(b)(2)  and  (3)  below,  the  Specified  Interest  of  the  proceeds  received  by  Lessee 
for  the  gasoline  and/or  other  petroleum  products  manufactured  or  extracted 
therefrom  which  are  saved  and  marketed,  after  deducting  a  fair  and  reasonable 
cost  for  transporting,  extracting,  manufacturing  the  gasoline  and  other  products, 
and  the  Specified  Interest  of  the  proceeds  received  by  Lessee  from  an  arm's- 
length  sale  of  the  residue  gas  sold  or  used  by  Lessee  in  operations  not  connected 
with  the  Lease  Premises  or  lands  pooled  therewith.  Prior  to  the  use  of  gas  for 
such  manufacture  or  extraction  operation,  Lessee  shall  install  and  thereafter  use 
drip,  separator  or  similar  equipment  (three-phase  separator)  on  the  flowline  of 
each  well  capable  of  producing  liquid  hydrocarbons  in  paying  quantities,  and  no 
deduction  for  extraction  costs  shall  be  made  for  liquid  hydrocarbons  recovered 
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through  the  use  of  this  equipment. 


(2)  In  the  event  Lessee  sells  gas  for  use  in  the  manufacture  of  gasoline  or  extraction 
of  other  petroleum  products,  the  Specified  Interest  of  the  net  proceeds  received 
by  Lessee  from  the  sale  of  such  gas  computed  at  the  well. 

(3)  In  all  other  cases  when  gas  is  sold  on  or  off  the  Lease  Premises,  the  Specified 
Interest  of  the  net  proceeds  received  by  Lessee  from  an  arm's-length  sale  of  the 
gas  computed  at  the  well. 

(4)  Except  as  expressly  provided  above  in  Paragraph  3(b)(1),  Lessor's  royalty  may 
not  be  charged  directly,  or  indirectly,  with  any  of  the  expenses  of  production, 
gathering,  dehydration,  compression,  processing,  or  treating  the  gas  produced 
from  the  Land  that  are  incurred  prior  to  the  inlet  of  a  gas  pipeline  evacuating  gas 
from  the  Lease  Premises.  After  delivery  at  said  inlet,  Lessor's  royalty  shall  bear 
its  proportionate  share  of  all  costs  and  expenses,  including  transportation,  to  the 
point  of  sale. 

(c)  Lessor  shall  be  responsible  for  and  shall  bear  Lessor's  share  of  all  ad  valorem  and 
severance  taxes. 

(d)  Lessee  shall  have  free  use  of  oil  and  gas  from  the  Lease  Premises  for  all  operations 
hereunder,  and  the  royalty  on  oil  and  gas  shall  be  computed  after  deducting  any  so  used. 

(e)  If  Lessee  obtains  production  of  oil  or  gas  from  the  Lease  Premises,  or  land  pooled 
therewith,  Lessee  agrees  to  disburse  Lessor's  royalty  to  Lessor  not  later  than  the  last  day 
of  the  month  following  the  month  that  payment  is  received  by  Lessee  from  die  sale 
thereof;  provided  however,  Lessee  may  accumulate  funds  payable  to  Lessor  for  up  to 
Twelve  (12)  months  if  the  total  amount  is  Twenty-Five  and  no/100  Dollars  ($25.00)  or 
less. 

(f)  Breach  by  Lessee  of  any  obligation  hereunder  shall  not  work  forfeiture  or  termination  of 
this  Lease  nor  cause  a  termination  or  reversion  of  the  estate  created  hereby  nor  be 
grounds  for  cancellation  hereof  in  whole  or  in  part.  In  the  event  Lessor  considers  that 
operations  are  not  at  any  time  being  conducted  in  compliance  with  this  Lease,  Lessor 
shall  notify  Lessee  in  writing  of  the  facts  relied  upon  as  constituting  a  breach  hereof,  and 
Lessee,  if  in  default,  shall  have  Sixty  (60)  days  after  receipt  of  such  notice  in  which  to 
commence  compliance  with  the  obligations  imposed  by  virtue  of  this  Lease. 

4.        Pooling  Rights. 

Lessee  may  at  any  time  and  from  time  to  time,  as  to  any  one  or  more  stratum  or  strata, 
pool  and  unitize  the  Lease  Premises  or  any  portion  thereof  with  other  land(s)  or  lease(s)  in  the 
immediate  vicinity  of  the  Lease  Premises  in  order  to  form,  or  from  time  to  time  re-form,  either 
before  or  after  operations  are  commenced,  an  oil  or  gas  well  or  wells  is  completed,  or  production 
is  obtained,  a  unit  or  units  not  to  exceed  Forty  (40)  acres  for  oil  and  One  Hundred  Sixty  (160) 
acres  for  gas;  provided,  however,  if  units  larger  than  the  foregoing  are  permitted  or  prescribed  by 
the  rules  or  regulations  of  the  Railroad  Commission  of  Texas,  or  other  lawfiil  authority  having 
jurisdiction  of  such  matters,  for  the  drilling  or  operation  of  a  well  at  a  regular  location  or  for 
obtaining  maximum  allowable  from  any  well  to  be  drilled  or  already  drilled,  then  any  such  unit 
may  be  established  or  enlarged  to  conform  to  the  size  allowed  by  such  rules  or  regulations. 
Notwithstanding  anything  to  the  contrary  stated  herein,  a  unit  for  a  horizontal  well  may  include 
(i)  the  amount  of  acreage  allowed  for  obtaining  a  permit  to  drill  a  well  under  the  spacing  and 
density  provisions  in  the  applicable  field  or  statewide  rules  for  a  vertical  wellbore,  plus  the 
additional  acreage  listed  in  the  tables  in  Rule  86,  or  (ii)  the  amount  of  acreage  allowed  for 
obtaining  a  fiill  production  allowable  under  the  applicable  field  or  statewide  rules  for  a  vertical 
wellbore,  plus  the  additional  acreage  listed  in  the  tables  in  Rule  86.  The  units  formed  by  pooling 
as  to  any  stratum  or  strata  need  not  conform  in  size  or  area  with  the  unit  or  units  into  which  the 
Lease  is  pooled  or  combined  as  to  any  other  strata  or  stratum.  No  pooling  or  unitization  shall  be 
effective  unless  Lessee  executes  and  places  of  record  in  the  county  in  which  the  Lease  Premises  is 
located  a  written  instrument  or  instruments  designating  the  unit  or  units  it  has  elected  to  form. 
Lessee  shall  promptly  send  to  Lessor  a  true  and  correct  copy  of  each  recorded  instrument.  Each 
unit  shall  be  effective  as  to  all  parties  hereto,  their  heirs,  successors  and  assigns,  irrespective  of 
whether  or  not  the  unit  is  likewise  effective  as  to  all  other  owners  of  surface,  mineral,  royalty  or 
other  rights  in  land  included  in  such  unit.  Production  or  operations  on  any  part  of  the  pooled  unit 
or  units  shall  be  treated  for  all  purposes,  except  the  payment  of  royalty,  as  production  or 
operations  on  the  Lease  Premises,  whether  or  not  the  well  or  wells  are  located  on  the  Lease 
Premises.   The  entire  acreage  constituting  such  unit  or  units  shall  be  treated,  except  for  the 
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payment  of  royalties  on  production  from  the  pooled  unit,  as  if  it  were  included  in  this  Lease.  For 
the  purpose  of  computing  royalties  to  which  owners  of  royalties  and  payments  out  of  production 
and  each  of  them  shall  be  entitled  on  production  of  oil  and  gas  from  each  pooled  unit,  there  shall 
be  allocated  to  the  Land  covered  by  this  Lease  and  included  in  said  unit  (or  to  each  separate  tract 
within  the  unit  if  this  Lease  covers  separate  tracts  within  the  unit)  a  pro  rata  portion  of  the  oil  or 
gas  produced  from  the  unit  after  deducting  that  used  for  operations  on  the  unit.  Such  allocation 
shall  be  on  an  acreage  basis  -  that  is,  there  shall  be  allocated  to  the  acreage  covered  by  this  Lease 
and  included  in  the  pooled  unit  (or  to  each  separate  tract  within  the  unit  if  this  Lease  covers 
separate  tracts  within  the  unit)  that  pro  rata  portion  of  the  oil  or  gas  produced  from  the  unit  which 
the  number  of  surface  acres  covered  by  this  Lease  (or  in  each  separate  tract)  and  included  in  the 
unit  bears  to  the  total  number  of  surface  acres  included  in  the  unit.  As  used  in  this  paragraph, 
"separate  tract"  means  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  whether  as  to 
parties  or  amounts,  from  that  as  to  any  other  part  of  the  Lease  Premises. 

5.  Surface  Use  Restriction. 

Notwithstanding  anything  to  the  contrary  contained  herein,  Lessee  agrees  that  it  shall 
have  no  right  to  use  the  surface  of  the  Lease  Premises  to  exercise  any  of  the  rights  granted 
hereunder  without  first  obtaining  Lessor's  written  consent,  except  as  provided  in  the  Addendum 
hereto.  This  provision  shall  in  no  way  restrict  Lessee's  exploration  of  or  production  from  the 
Lease  Premises  by  means  of  wells  drilled  on  other  lands  but  entering  or  bottomed  on  die  Lease 
Premises.  Any  wells  directionaliy  or  horizontally  drilled  or  operated  under  the  Lease  Premises 
with  bottom  hole  locations  (for  vertical  wells)  or  with  horizontal  drainhole  locations  (for 
horizontal  wells)  on  the  Lease  Premises  shall  be  regarded  as  if  the  wells  were  drilled  on  the  Lease 
Premises,  Lessee  agrees  that  any  drilling  under  the  Lease  Premises  shall  commence  at  and 
continue  at  depths  below  Five  Hundred  feet  (500')  from  the  surface  of  the  earth.  In  addition  to 
Lessee's  other  rights  under  this  Lease,  Lessor  hereby  grants  to  Lessee  a  subsurface  easement  to 
drill  and  operate  directional  and/or  horizontal  wells  under  and  through  the  Lease  Premises  to 
reach  lands  not  covered  by  this  Lease  and  which  wells  have  bottom  hole  locations  (if  a  vertical 
well)  or  horizontal  drainhole  locations  (if  a  horizontal  well)  on  lands  not  covered  by  this  Lease  or 
land  pooled  therewith.  Lessee  agrees  mat  this  subsurface  easement  shall  commence  at  and 
continue  at  all  depths  below  Five  Hundred  feet  (500')  from  the  surface  of  the  earth. 

6.  Force  Majeure. 

If  Lessee,  after  effort  made  in  good  faith,  is  prevented  by  Force  Majeure  from  complying 
with  any  express  or  implied  covenant  of  this  Lease,  from  conducting  drilling,  reworking,  or  other 
operations,  or  from  producing  oil  or  gas,  then  while  so  prevented  Lessee's  obligation  to  comply 
with  the  covenant,  to  conduct  drilling,  reworking,  or  other  operations,  or  to  produce  oil  or  gas 
shall  be  suspended;  Lessee  shall  not  be  liable  in  damages  for  failure  to  comply  therewith,  and  this 
Lease  shall  be  extended  while  and  so  long  as  Lessee  is  so  prevented.  "Force  Majeure"  means  any 
act  of  God,  rebellion,  riot,  any  federal  or  state  law,  or  any  rule  or  regulation  of  governmental 
authority,  or  other  similar  cause.  Nothing  contained  in  this  Lease,  however,  shall  be  construed  to 
suspend  the  payment  of  royalty,  and  further  provided  that  this  Lease  shall  in  no  event  be  extended 
under  the  terms  of  this  paragraph  for  a  period  longer  than  Two  (2)  years. 

7.  Assignment 

The  rights  of  either  party  hereto  may  be  assigned  in  whole  or  in  part,  and  the  provisions 
hereof  shall  extend  to  the  heirs,  successors  and  assigns  of  the  parties  hereto.  No  change  or 
division  in  ownership  of  the  Lease  Premises,  or  royalties  however  accomplished  shall  operate  to 
enlarge  the  obligations  or  diminish  the  rights  of  Lessee.  No  change  in  ownership  shall  be  binding 
on  Lessee  or  impair  the  effectiveness  of  any  payments  made  hereunder  until  Lessee  has  been 
furnished  Thirty  (30)  days  before  payment  is  due,  a  copy  of  the  recorded  instrument  or 
instruments  evidencing  the  transfer,  inheritance,  sale  or  other  change  in  ownership.  All 
assignments  must  require  the  assignee  to  assume  its  proportionate  share  of  Lessee's  obligations 
under  this  Lease. 

8.  Audit. 

Lessor  shall  have  the  right  during  normal  business  hours,  but  no  more  than  once  a  year, 
and  upon  reasonable  notice,  to  inspect  the  records  of  DDJET  Limited  LLP,  whose  address  is 
222  Benmar,  Houston,  Texas  77060,  in  its  capacity  as  Lessee  of  the  Lease,  or  such  other 
company  acting  as  operator  of  the  Lease,  relating  to  the  production  and  sale  of  oil  and  gas,  and 
the  payment  of  royalties  attributable  to  oil  and  gas  produced  and  sold  from  or  attributable  to  the 
Lease. 

9.  Proportionate  Reduction. 
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It  is  expressly  agreed  that  if  Lessor  owns  an  interest  in  the  oil  and  gas  in,  on,  and  under 
the  Lease  Premises  less  than  the  entire  fee  simple  estate,  whether  or  not  this  Lease  purports  to 
cover  the  whole  or  a  fractional  interest,  the  royalties,  bonus,  overriding  royalties  and  shut- 
royalties  to  be  paid  to  Lessor  shall  be  reduced  in  the  proportion  that  Lessor's  interest  bears  to  the 
whole  and  undivided  fee  and  in  accordance  with  the  nature  of  the  estate  of  which  Lessor  is  seized. 
To  the  extent  any  bonus,  royalty  or  other  payment  attributable  to  the  mineral  interest  covered  by 
this  Lease  is  paid  or  payable  to  someone  other  than  Lessor,  such  bonus,  royalty  or  other  payment 
shall  be  deducted  from  the  corresponding  amount  otherwise  payable  to  Lessor  hereunder.  If  title 
investigation  for  Lessee  results  in  a  reduction  or  increase  of  bonus  consideration  payable  to 
Lessor,  the  resulting  bonus  payment  shall  be  deemed  for  all  purposes  to  be  paid  to  Lessor  on  the 
date  of  Lessee's  check  (in  substitution  for  any  pre-delivered  draft)  which  is  delivered  to  Lessor  or 
mailed  to  Lessor,  before  its  due  date,  at  the  last  known  address  given  to  Lessee  by  Lessor. 
Should  any  one  or  more  of  the  parties  named  above  as  Lessor  fail  to  execute  this  Lease,  it  shall 
nevertheless  be  binding  upon  the  party  or  parties  executing  it, 

10.  Memorandum  of  Lease. 

Both  parties  agree  that  a  Memorandum  of  Lease  will  be  filed  of  record  in  the  county  in 
which  the  Lease  Premises  is  located,  designating  the  Primary  Term  and  legal  description. 
Duplicate  copies  of  this  Lease  are  in  the  possession  of  Lessor  and  Lessee  where  the  same  may  be 
examined  by  any  person  having  a  lawful  right  or  legitimate  interest  therein. 

11.  Miscellaneous  Provisions. 


See  Attached  Addendum  to  Oil  and  Gas  Lease. 
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For  convenience,  this  instrument  may  be  executed  in  multiple  counterparts  and  Lessor  and  Lessee 
agree  that  for  recording  purposes  their  respective  signature  page  and  acknowledgments  may  be 
removed  from  their  respective  counterpart  and  attached  to  a  single  Paid-Up  OH  and  Gas  Lease  and 
for  all  purposes  and  obligations  hereunder  this  shall  be  considered  as  one  Paid-Up  Oil  and  Gas 
Lease. 


EXECUTED  the  date  above  written. 


u 


Title: 


Title: 


ID# 
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Individual  Acknowledgment 


STATE  OF  TEXAS  § 

J-  § 

COUNTY  OF   iOtrt^nr  § 

BEFORE  ME,  on  this  day  personally  appeared  frf/lrk  Z\  LdH&  »  known 

to  me  to  be  the  person  whose  name  is  subscribed  to  the  foregoing  instrumented  acknowledged  to  me 
that  he/she  executed  the  same  for  purposes  and  considerations  therein  expressed,  and  in  the  capacity 
therein  stated. 

GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the  /$ 


JASON  K,  CUNNINGHAM 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

%0 

January  31,  2010 

Notary  Public  in  and  for  the 
Signature  of  Notary:  


SEAL: 


(Print  Name  of  Notary  Here) 
My  Commission  Expires: . 


Individual  Acknowledgment 


STATE  OF  TEXAS 


§ 

.   § 

county  of    tart&n  -t  § 

BEFORE  ME,  on  this  day  personally  appeared 


>inc  instrument  and  aoKnc 


,  known 


to  me  to  be  the  person  whose  name  is  subscribed  to  the  foregoing  instrument,  and  aoiuiowledged  to  me 
that  he/she  executed  the  same  for  purposes  and  considerations  therein  expressed,  and  in  the  capacity 
therein  stated. 

 GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the 

Ja*i*,rtf   2008, 


.rill  "'Jr. 

JASON  K.  CUNNINGHAM 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

January  31,  2010 

Notary  Public  in  and  fa 


Signature  of  Notary  : 


SEAL: 


{Print  Name  of  Notary  Hcffi, 
My  Commission  Expires/    -J^^t/y  Z^fty 


Corporate  Acknowledgment 


STATE  OF  TEXAS 
COUNTY  OF 


The  foregoing  instrument  was  acknowledged  before  me,  on  this 
  ,  2008,  by    , 


(Name  of  officer) 
 ,a_ 


day  of 


(state  of  incorporation) 


(Title  of  officer) 

corporation, 


of 


(Name  of  corporation) 
on  behalf  of  said  corporation. 

GIVEN  UNDER  MY  HAND  AND  SEAL  OF  OFFICE,  this  the  day  and  year  last  above  written. 

Notary  Public  in  and  for  the  State  of  Texas. 

Signature  of  Notary:  .    . . 


SEAL: 
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Addendum  to  Oil  and  Gas  Lease 


1 .  Upon  written  request,  DDJET  Limited  LLP,  as  Lessee  of  the  Lease,  or  such  other  company  acting 
as  operator  of  the  Lease,  shall  provide  Lessor  with  copies  of  all  reports  relating  to  the  Lease 
Premises  filed  with  the  Railroad  Commission  of  Texas  within  Thirty  (30)  days  of  such  request. 

2.  This  Lease  shall  replace  the  Oil  and  Gas  Lease  signed  by  Mark  and  Tracey  Long  on  November 
15,  2005  in  its  entirety.  The  November  15,  2005  Lease  became  Null  and  Void  by  certified  letter 
dated  January  5,  2006  and  received  by  Shannan  Petropoulos  at  Petrocasa  Energy  Inc.  on  January 
9, 2006. 

3.  Lessee  and  or  Lessee's  agents,  employees,  contractors,  licensees  etc.  shall  have  no  use  of  the 
surface  estate  for  operations  set  out  in  this  Lease.  No  hunting,  fishing,  shooting,  trespassing  or 
other  recreational  use  is  permitted,  nor  the  construction  of  any  pipelines  within  500'  of  the 
surface. 
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EXHIBIT  "A" 


Land  Description 

16.758  acres,  more  or  less,  Tarrant  County,  Texas,  described  as  the  following  Three  (3)  tract  of 
land,  to-wit: 

Tract  1:  16.364  acres,  more  or  less,  out  of  the  S.  Richardson  Survey,  A-1266  being  the 
same  tract  of  land  described  in  a  Warranty  Deed  dated  February  18, 2000,  from  B- 
H  &  L  Joint  Venture  to  Mark  D.  Long  and  wife,  Tracey  L.  Long,  and  being  found 
in  Instrument  Number  D200039252  of  the  Official  Records  of  Tarrant  County, 
Texas. 

Tract  2:  0.192  acres,  more  or  less,  out  of  the  S.  Richardson  Survey,  A-1266  being  the  same 
tract  of  land  described  in  a  Warranty  Deed  dated  September  26,  2000,  from  Linda 
A.  Henslee  to  Mark  D.  Long  and  wife,  Tracey  L.  Long,  and  being  found  in 
Instrument  Number  D200225414  of  the  Official  Records  of  Tarrant  County,  Texas. 

Tract  3:  0.202  acres,  more  or  less,  out  of  the  S.  Richardson  Survey,  A-1266  being  the  same 
tract  of  land  described  in  a  General  Warranty  Deed  dated  February  9,  2001,  from 
James  Gordon  Pierson  and  wife,  Lina  Rebeca  Pierson  to  Mark  D.  Long  and  wife, 
Tracey  L.  Long,  and  being  found  in  Instrument  Number  D201033311  of  the 
Official  Records  of  Tarrant  County,  Texas. 


After  Recording  Return  to: 

HARDING  COMPANY 

13465  MIDWAY  ROAD,  STE.400 

DALLAS,  TEXAS  75244 

PHONE  (214)  361-4292 

FAX  (214)  750-7351 
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D208235531 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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